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Abstract

Credit cards are a widely used tool in modern financial
transactions, functioning primarily as a debt-based facility. Users
can spend or withdraw funds within a set limit, which must be
repaid within a specific period. International financial institutions
supervise such services on behalf of banks, which, under Islamic
legal terminology, may fall under the category of ‘ujrah (service
contracts)—provided they are free from riba (interest). However,
most conventional credit cards include interest clauses that render
them impermissible in Islamic jurisprudence. Although interest
can sometimes be avoided by clearing dues within the grace
period, the inherent presence of interest conditions in the contract
makes their use problematic. Major Islamic bodies such as the
International Islamic Figh Academy, the Saudi Fatwa Committee,
and the Indian Figh Academy have declared such cards
impermissible. Yet, some scholars permit their use in cases of
necessity, where no alternative exists and strict avoidance of
interest is ensured. This study adopts descriptive and comparative
methods to explore the operational structure of credit cards and
assess their Shariah compliance. Through analysis of Qur’anic
texts, Prophetic traditions, and juristic principles, the paper
concludes that while credit cards offer utility, their typical
contractual frameworks conflict with Shariah norms. Additionally,
a comparative survey highlights the areas of consensus and
divergence among contemporary jurists and Figh academies
across various jurisdictions.
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