So BT W13 8 o1 Sedler

while upholding its foundational values of justice, equity, and
social welfare.
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ABSTRACT

Although Islamic banking, established half a century ago, has
gained global popularity as an alternative to conventional
interest-based banking systems, its share in the international
financial market remains below 2%. To compete with the
entrenched structures of conventional banking, address emerging
challenges, and solve contemporary issues in banking and finance,
Islamic banking must adhere to the core principles of Shariah
while strategically applying the concepts of Darurah and Hdajah.
Dariirah is primarily employed to resolve existential crises, such
as resorting to conventional loans during liquidity shortages—
permissible under Shariah if it prevents the collapse of an Islamic
financial institution. Conversely, Hajah provides pragmatic
solutions for urgent needs without violating Shari’ah principles,
such as using conventional Nostro accounts for international
transactions in the absence of Islamic alternatives. This paper
analyzes the role of Dariarah and Hajah in Islamic banking and
finance. It evaluates their contemporary applications (e.g., stock
screening, penalties for loan defaulters, Salam-based financing)
and proposes measures to prevent misinterpretations of these
principles. Emphasizing the Magqgasid al-Shari‘ah  (higher
objectives of Islamic law), the study advocates for developing
ideal Islamic financial models (e.g., Musharaka, Mudaraba) to
ensure the growth, integrity, and fairness of Islamic economics. It
highlights the need to build innovative Shari‘ah-compliant
financial frameworks rather than relying on dispensations
(Rukhsah). Recommendations include strengthening Shart‘ah
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compliance and oversight, fostering research for new financial W
products, and raising stakeholder awareness. By balancing
principles with practicality, Islamic banking can expand globally
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