CR-GF =T (Ige! WA ot >

Islami Ain O Bichar
Vol. 14, Issue: 54
April-June, 2018

CRT-G9 *<El CI4oT faree Safs : Wesifos A=

Stock Screening Process for Shari‘ah compliance
Global Practices
Md. Habibur Rahman"

ABSTRACT

Stock screening process for Shari‘ah compliance refers to a
certain process to select the stocks and shares accordingly and to
make them enlisted as Shari‘ah compliant stocks. Using
discussion and analytical method this article comparatively
discusses several methodologies to screen for Shari‘ah complaint
shares that have been utilized worldwide. Usually two aspects are
important in the screening process, business transactions
screening and financial transactions screening. In the screening
process a specific threshold of Shari‘ah non-compliant elements,
such as illegal income and profit, is overlooked considering the
principles of collective needs, public wellbeing, common plight
and so forth. Generally, a percentage of illegal wealth present is
tolerated - 5% in business screening and 33% in the financial
screening. However, profit arising from these illegal elements
neither shall be distributed among the shareholders nor shall it be
used in any beneficial scheme of the company such as tax
deduction, zakat exemption and the like. The profit amount shall
be disposed for charitable purposes instead.
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income being generated by undertaking a prohibited activity,
by ownership of a prohibited asset or in some other way
(AAOIF1 2010, Shari‘ah Standard: 21).
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RCT T (@ | @ et AAOIFI &7 *{1 3B@Ice 91 2eac: That
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amount is (AAOIFI: 2010, Shari‘ah Standard: 21).
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eliminate prohibited income specific to the share that is mixed up
with the earnings of the corporations. It is not permitted to utilize
the prohibited component in any way whatsoever nor is any legal
fiction to be created to do so even if this is through the payment of
taxes (AAOIFI 2010, Shari‘ah Standard: 21).
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AP FIACT AT S el @ 2ifq@ «ice [ifNes s«ee
YT | ©IE (7Y (ETR AGIR AR B SRFONE OIEFIge FA
T GoFesel 8 HfEF TAFE T 20 A |

O QT AN (5Ll pgac): TRANT @ FNCH AT (TCA, AR T4 Al
AW W, TV AR A4 FAPIGT 0 ALEBT Fwnify fovey
e oo Aftee 2R | SRFEFRTeT @ TN e
G @ *FR R AT T oI YHA | GRS AfSHerS!
F IRE & ARS T@amiced Tl I @ Fodql T
e @Y CRE 97 et fqrwe Az 5 sfawer o
T (1 EACR | AT (&FF gl @ gEoay 7ef¥E [0 @) 2w
R X ey a6 Eite Rt [Rtabe (Resolutions of
Securities Commission’s SAC, 2007, 156) |

B (R @3 *RE (4T [aweea “rafere [T ol «fawre «16e =re
AR e S foedr ey [Rerier Rees swifism @
S TPRe T TECR | GRCS AR TR e (@Y O e
ETE A=A KL (3 | A 37 33 AR AN 7R, T

olall il P> @y ally ali> ays balist ol Il e ols

I el g7 ofne @ ORE, @wel @ 9T SR Qe
TR Aty @fo 2N MRRIts AefSe S50, aTeRER
TS (FT0A (I = (‘Izz ibn ‘Abd al-Salam , 1357H, 1/72) |

BN N IR 2.8 IO
e (els S8 Plell dde Ny byl ool o o S
RN 47 TR 1 g Aot Rewg Afeifre 2w, oe 1@
e AT AN @ ATE ST G (@9 SPYRl (78 (Al-
Kasani, 2000, 6/144) | (T SR eIl IR AN F{Ag
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e B GG AT 37 ©IZAR 372.-8 UFE TO®
S B 0T
Pl s G O oy Alalall moymiy 1Som @] i) 50 Dl O ol
Il a5 dsl o 4 s ISl ayms o Lalislg alyos
W 2RI @F “Ifasier @ 2R, SIRET T GTamacE QRN A0 P
@ TR | IW @ BET T Qe @9 AT AL 905,
ORET O (T T R AW T N ;9 eqeT @
STHAfaIe e ATS F S &y 99 7 (Ibn Taymiyyah,
2004, 29/273) |
T @, SRS DA FefRB o7 9FTo [Fal Jeite #hedr AT,
TN AT TBCS TATAS SACTHI AL HRAKS | T& Feio Zeoz:
el e alidly el aazal 13)
I QT @ TR AL G5, OIRCT (7 CFed AW S ifewa
@S F40 (Zaydan, 2015, 211) |
wdie 7R fmw @ I AW @ [Ehe 7@ gear @ A
@R SIS 218 SAY FRPET Y AT IR ©IHd
CTIE SRy =0© 9147 | o€ TR e (e A7, Yoo TerE Wit
(I CI7TeT (2 | TR
o AW RSTF TeAIfed WIHNT PIfeTH FeF M2 GFTey (A
FIEAM | T& At TR AR | (FC IR TR (3,
R (FC IR QA | IM TR Foreget [ 27 ok
N S ST Fifd S FieAleT 707 |
o I IFS! 72, @ TFAAITOT AN GFT> AT Srard ICACEH,
Il sl e ¥ alydly Sl etz Lo
e T4 2R 8 TR AR 70T, O QEAER 897 TR T4y
A | AT BT TS QAP e R | I AR @
TIPS F3a (TTF) W3R TS’ (IR Fma Tt ifeagen) e
A% Wcaced (al-Suyiiti, 1994, 139) |
o T JEAIfoR SICTLAT (0 EIN ST 77 43 AN RIS Wi
GG TAITeS Trard FCICR | Al T0R:
Il aymey ¥ el

EUGINIASIECECRE G

e FAN R R TN FE A G (@ A T SAES e
AEF T, I WF @2 (FARTIT 2T (Ibid, 151) |

o ARG T FAINOL T T I (0P | QIR ST @ IR

I fog fog | @A @9 @3 (%@ TS W @A F940 =7
T @N: IM PR @R TP TieT GRFO AT W4

R =2 I, CTFE@ TN SR AR oo 193y
7@ | fog @ @it afafens wtwie I 2ee a3 TREE

<ol T GTCFCD SoITa S@iie AT FARma Toive ST
TENGF TE B EB WX JE QG A0 4O R
(Resolutions of Securities Commission’s SAC, 2007, 158) |
ToRE, O% 7fh Emifer YR SR e 29TF et
ST ST TATES! AT BT OF Tyl M (dalias),
freai-Frma o (Ol ), AT TN @ PR ( asec
sl Topf YEAIfed ANLTAB | @ A YeAAITSR WK ST
@ @I TR0 A ¢ AT A GO0 (TR
RN S F 2SN G S J&F AT ACATHF O (@A <RI
ffmer 4 34 T (Resolutions of Securities Commission’s
SAC, 2007, 159) |

Ai5: ST R OF *Fq qgeT AT mfore WHE @ Afe
@ QT WA o AT iRy [fey [ @, sror
T @R A @yel gasd FRE aewer imd FaCE

(AAOIF12010, Shari‘ah Standard: 21) |

TS AT wiere @ Ifeq AT [ AAOIFI @ 1 BT (*S)
& I JEACR:

The basis for exempting trading in the shares of these
corporations, whose primary activity is lawful, however
they deposit amounts and borrow on the basis of interest, is
the application of the rule of removal of hardship and
acknowledging of general need, widespread practice, the
acknowledged principles of surplus, shortage and
predominance, as well as permissibility of dealing with one
the major part of whose wealth is lawful. This is upheld by
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most fatwa issuing organizations as well as the Shari‘ah
Supervisory Boards of Islamic banks (AAOIFI 2010).

R CE @7 *[q [9el o[y wiide Shrwen o [y @
ifdfe ST« IR Ty I AW | [IN@eR cva @it
e AW, e Fifeeiie, SeE@ey W (receivables)
O CFLG 4F TORIHT (00-990%) T TG (- TR(E | TAIS
q I WREGE (@ @A [ s o gome
TE8 @ @R R w[RpTre e siffeige 2eud
Tge I RS 2@ | e @3 SRR % A#<ifs Inres
AT, G QA (AT (TR AR, @ fofy @ weheica s
T BT Tr@e I IE: 9T TORNT AREB G B8 A=
@ | afme AP AN TS Je]y GARICER (@ e, wRlifHre
MY CF@S O AT FA0o (&I 7Y 08¢ 32 (Resolutions of
Securities Commission’s SAC, 2007, 162) |

T QAT (AT G GO eI &7 T RACR T folep1:

15 (3d9ad - mlay dule i o - f311 O8I - aie dll (55 - o (2
«’Y»JB}L‘_}‘JG&.@«’}(»(jléﬁgd&wjﬁudmgaﬁféaiﬁ
MEd AT b 5 et S5 §05 41 L a8 Sl . S0 » g8 Bl 205

el G ) (52885 Al
Am AL @ e, fofy T, T@ICe AT W=LF SRER AL L
QAT SACF (LTS S | S Feel™: S g s =i,
SIS {6 ST 7T 3757 A S SAATS FC A2 AT AL, I
T | S FTAN: SR & ACEF FII? APTT AL IACE: A1 | WA
T OIRGE 6 qF geret wa? fof T er: I, @ g
B G ©f8 WFF @ | (SR TeAlSRIEE w8 Aqead
6 Te oo @& @0 ST (5T 49 TIBW (@0 e ofs

©@Y (al-Bukhari, 1987, 5/2047, No. 5039) |

IR O ¥ (IS AW 96 T

Q 2R *[ArTS e SIffwige 267 e (RIF @3 >[0T &9t
AT GO TN (o1 T ZC:

>0

Y EUGINIASIECECRE G

% (@A AR ¢ P oy

T ABC & 9% 99513 o1,
YT FRGT fferprer (FRGI=I)

DEF 1. (5= (SISt 2I1r)
SHTZ @I GHI f&1. (3531 fftei<eier)

JKL 1. (35997 BRI
MNO (I5<T: ferfrerrer)

R e PQR (J5=1: fersfierssrer)
eI / i w2y (USS)

&FTo ¥ =1 (T/O= Turn Over ) so faferzm

&FToR AKCG & (Profit before Tax, PBT) ¢ ffere

TSI 21RE (AeF = (T/0) 800,000

TSI #IS1% (7 #11% (PBT) 530,000

GRIF (@ =17 (T/0) 200,000

@RI (@ &e (PBT) 300,000

< W Iyl NAES FE@Ew

FCof ARCNG A (T/O) e
CHTETSIRT #H1RT (T Seed wAfasirer 800,000/50 fiffE s 8.0%
SFCoiR AT wiices (PBT) woria

$ 8%
TSI 2N (AT wTTe sAfwier 5%0,000/¢ faferer 2.8%
TR LA S (T/O) I BRI wocoofse B Lo
(ATF SR A
&PTAR SIS #ited (PBT) $oaR (BRI vo0.000/c o
(AT =TS AT RIGEC]
o I

o Tom 3ffe wiwEifon fifey wawe Sqadt w<eTifie Fid@w
e = Rrrre e ¢ siffigs 26 Sy Qe
SAfer %0 ¢ % |
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o TG TEIHE A AMR, NIY SAME (AF (G @S
AT @Fof SEE ALIG AR (8.0%+2.0% )= v.0%, [
(REAIF AT QO AT (ArF @ |

o IRME A TAME (AF (G Fced AT @A Aired
TG AR (8% +2.0%)= 8.8%, T ([WARF wAl
QRO AR (ATF 9 |

QU FETA

& @A G *{T Sire e siffeipe 263[ $oRe =3
FIF SCIL GHAWIF (ATF (B SR AT (GNP AT AT Afrer
(AT Q@M | AR T (@ =AT Criea Rers 41 (@9 2@ =1 |
ST (@, QU (@I 9 I2Eq WNLF G Qe w41 2@E |
CRIT @7 =8 (qgel A O AR S PR RFeE Rew
T T GR AW SITe REAF G TS IREA (T RS
PO T Zr® = | AGRETS 2fs 7'q%d 27 *F 34 oifeips elfst
IR RIS @ A0 Ao oA 20 23 |

[CR MR

SIIPE ReTR T NBEiroF TS ebfere =R tawer W=l
TAFIRY 2fafs SACEABA FAT RCACR | ALRETS =731 q<e! [aw safe
OIR (A ACE | OF6 TR AIANTE F@N 7% (business screen)
@R TG R WE @@ W% (financial screen) | IPARE
RGN [T “AfT epfere 7e Aafere Wad TG (AF A ST
8 FCSF (F(@ (FAINF T AW 8 AT ¢% 1N« T (Wl FCACR |
O CFIE Y A @ ST (F0E (ST AT A 8 AT 0%
A QG I TR | FoRE LT @qme s afe anfre
T FFOTE GF OIT (90-99%) ([T B2 NAne RO 40
T AR | WIS A, e Pifeeate, SWEEMT (receivables)
v Bejifnce [Nt sfnd I @it @it [ffw@er s
TORRCI @ A W O T (@I o @ e efea
Tard 2ot e 2@ o@ S @y @, % Aeitoe T oidy
TAM (ACF IS TS (@I TR [NedmE oy 3% 5@t

o8

W EUGINIASIECECRE G

@PARE (@ T [T FA ANI 915 TR O Y T2W (AF I
AT TAR RRETT I “afoq MR Sy A0S G
(dispose) FC® (I |

A FLGIZF I @ I R GF *77T (F4e! % oafs Trere
TS | @7 [T T R W fE ¢ aAfes Serw T
ffScaees g e 77 ) wou T [N 4 R @) e
TS @7 W Tem [Nk ferer ae w3k mrafs
(inflation) TS5 (ATF T T @I FACS TFN &F | AN @
T I PR Sy Far eifeviaete Toq ffee fafes
FAR WY e ©i7er (surplus liquidity) 3277 % @ = i
FACS THA T |

I BB BT QOIS RIF-9F [ (q<e! Farweed Aot
Bl AT G WA AT 2BeTw, SIS IR ST O TATG I |
Ao o AETme TETE RNt 41 32 0 | TN refde
I BIF RS E G YRS er qferey wfecacs [ivcmes
(o (FIF e fogan 71| wifere tay R 4o I a1 267
FRAC AT TN AT GRILENE TSRE O 201 4 8 wfo
2T FACS W | RF-GF =[G [79ST [T siafs St [ AFIE
B 2 @ (AR F 8 o AR T M @R FEAifeq v
AT 9IS e I |
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