T Wil elfeBita ke 29

Islami Ain O Bichar
Vol. 16, Issue: 61
January-March, 2020

TR i D IR A= : e wfSeest g
QSR T 2T

External Shariah Audit of Islamic Financial Institutions:
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ABSTRACT

The Islamic financial system in Bangladesh has made much
progress over last three-four decades. However, the progress is
mainly seen in terms of capturing the market share. At present, the
Shariah governance system of Islamic financial institutions in
Bangladesh is quite questionable. In line with other countries of
the world, various steps may be taken in Bangladesh to strengthen
Shariah governance system. One such step would be external
Shariah audit. This article aims to explore the possibility of the
application of the global experiences of external Shariah audit.
This review based descriptively conducted paper proves that
inserting external Shariah audit in Islamic financial institutions
working in Bangladesh is possible. If an independent third party
examines the Shariah compliance issues of Islamic financial
institutions and certifies thereby, the confusions would be re-solved,
and public confidence would be increased. In addition, the
professional advice of the external Shariah auditor would be expected
to better the Shariah control system of Islamic financial institutions.

Keywords: Islamic financial institution, external Shariah audit,
Shariah governance.
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TG TR |

@, AAOIFI 278 Sreeare Az N1 Jeely o7 2E0E:

Internal Shari‘ah audit is a function part of the governance organs
of an Islamic Financial Institution (IFI), being independent of
management, with the primary objective to provide assurance to
those charged with governance and the Shari‘ah Supervisory Board
(SSB) in relation to the IFI‘s adherence to the Shari‘ah principles
and rules. (AAOIFI, 2019, Governance Standard 11 Internal
Shari‘ah Audit, Para 4)
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External Shari‘ah audit is an independent assurance engagement to
provide reasonable assurance that an IFI complies with the Shari‘ah
principles and rules applicable to its financial arrangements, contracts
and transactions during a specific period based on a specific set of
Shari‘ah principles and rules contained in the criteria. (AAOIFI, 2018,
Auditing Standard 6 External Shari‘ah Audit, Para 8)
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