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An Investment Method of ‘Murabahatu Lil Amiri Bish-shira’
practiced by Islamic Banks: a Shari«ah based analysis

Abstract

Murabahatu Lil Amiri Bish-shira (¢/03L 20 45559 Murdabaha in
purchase order) is one of the investment methods exercised by Islamic
Banks and financial organizations in the modern days. In recent days
this method of investment, established based on traditional Murabaha, is
most commonly exercised in many countries including Bangladesh.
Present article is aimed to discuss process of transection through this
investment method, opinion of Islamic scholars on legality of this kind of
investment in the light of Islam, to remove doubt and confusion about
this method and to present a guideline for exercising the method by
Islamic banks as per the instruction of Shari«ah. The article is prepared
mostly following descriptive method together with applied method of
presentation. The article tries to prove that investment through this kind
of method, i.e. ‘Murabahatu Lil Amiri Bish-shira’ and dividend through
this investment can be approved by Shari«ah and be Halal if it is
exercised as per the instruction of Shari«ah.

Keywords: Murabaha; Islamic Banking; sale on credit; Murabaha in
purchase order.
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