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Abstract

Microfinance is one of the means to change the financial
condition of the poor, helpless and destitute people living in the
society. As a financing institution, microfinance is very popular
in developing and underdeveloped countries today. It is playing
a very significant role in socio-economic development of many
countries of Asia, Africa and Latin America. Now a days, the
success of microfinance in eradicating poverty has caused a
stir in the world. Its effects have spread everywhere in the
society. As a result, poor and destitute people are sending their
children to schools, changing their food habits, improving
residential infrastructures, and availing medical treatment.
Islamic microfinance is playing the most dominating role in this
regard due to the its interest and gharar (uncertainty) free
nature. The standard of living is  being improved by utilizing
the skills of the helpless and poor in the sphere of production
and marketing. The activities of micro finance are especially
noticeable in Bangladesh. In addition to conventional
microfinance, Islamic microfinance activities have been
expanding in Bangladesh for the last three decades.
Quantities method has been followed in this research work.
This research has shed light on the introduction of Islamic
microfinance, its worldwide development, scope, expansion,
modus operandi and impact in the society. This paper has also
provided recommendations for the expansion of Islamic
microfinance activities.
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F I(Islamic Microfinance is a tool satisfying the financial needs of poor
following shariah principles which forbids Riba, or the payment and
receipt of interest in financial transaction.) (Mannan 2010 ,72-80)
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