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Advancement in Islamic Finance: Global and Bangladesh Perspectives

Abstract: Islamic Finance constitutes less than 2% of the entire global financial industry. Inspite of this fact,
Islamic finance recently got tremendous popularity with 20% growth. In the last five years, annual average
growth was 17% while Shari0ah based asset doubled. By the end of 2014, this asset accounted for 2.1
trillion dollar whereby asset of Islamic banking was 78%, sukiik was 17%, Islamic fund was 4%, and
Takaful was 1%. At the end of 2014, global deposit rose to 18.9% while Islamic finance grew by 21.7%.
At present in Bangladesh 8 full-fledged Islamic banks, 19 branches of 9 conventional banks, and 25 banking
windows of 07 conventional commercial banks are operating Islamic banking. By the end of 2014 in
Bangladesh Islamic Banking accounted for 18% of deposits, 21% of investments , 17% of assets, 15% of
equity, 28% of remittance, 21% of imports and 21% of exports. Classified investments of Islamic banking
sector was 4.2% while classified investments of conventional banks accounted for 8.9%. In this analytical
and descriptive paper data and information were collected from international economic reports,
international standardizing institutions’ report, various organizations’ annual reports, central bank and other
reliable sources. This paper presents advancement, present conditions, evaluation, analysis, strength and
challenges of Islamic finance in the world and Bangladesh. Finally this paper provides recommendations
for the expansion of Islamic banking in Bangladesh.
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