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Abstract

Throughout human history, monetary systems have evolved and
changed to facilitate trade. Due to the tremendous development of
modertn technology cryptocurrencies have started to dominate the
traditional monetary system since the beginning of the 21"
century. Cryptocurrency is a collection of binary data that acts as
a medium of exchange. This virtual currency exists only online.
Cryptocurrencies can be traded in the global digital asset market.
This research paper attempts to explore the provisions of
cryptocurrencies from the perspective of Islamic law. The prime
objective of this article is to analyze and determine the legality
and illegality of cryptocurrency in contemporary Islamic law
based on the opinion different schools of thought. This research
paper, written in a descriptive and analytical manner, after
presenting and analyzing various evidences of modern jurists, has
demonstrated that cryptocurrency can be approved subject to
certain recommendations and it is possible to legitimize
cryptocurrency for the purpose of facilitating people’s financial
transactions in the context of changing times.

Keywords : Cryptocurrency, Currency, Gharar (uncertainty),
Legalization, Virtual.
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of other kinds of obligations.
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. Cryptocurrency is a form of currency that exists solely in digital
form. Cryptocurrency can be used to pay for purchases online
without going through an intermediary, such as a bank, or it can be
held as an investment.
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R. The technology of crypto is made up of blockchain, which is a

decentralized database that keeps track of the registry of assets and
transaction history across a peer-to-peer network.
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