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Causes and Remedy of Global Economic Crisis: Islamic Perspectives
ABSTRACT

In conventional economics, economic crisis has become a common phenomenon. In the past century
(1930-2014) the global economy experienced 14 huge economic crises leading to economic unrest and
recession. World renowned economists have illustrated the causes and weakness of those recessions
and recommended measures of how to overcome the crisis. Unfortunately they could not propose a
sustainable model which would give a permanent solution. On the other hand, Islamic economists,
bankers, and ShariOah experts identified the fundamental causes of the economic problems. According
to them, Islamic finance which is based on profit and loss sharing method is the ultimate strategy to
prevent economic crisis. In this context, this paper shows main causes of global economic crisis. The
paper discusses and demonstrates how the Islamic econmic and financial system may serve as a remedy
to the current system and prevent future economic recession. In writing this paper, descriptive
analytical method was employed. Readers will know about the comparative idea and philosophy of
Islamic and conventional economics and their role in establishing a sustainable and balanced

economic system in the world.
Keywords: Economic crisis; interest based economy; Islamic economics; Islamic banking; recession
of financial crisis.
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