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Hire Purchase Practices in Islamic Banking: A
Shart«ah Analysis

ABSTRACT

Hire Purchase is one of the investment methods on which Islamic Banks
are specifically dependent upon. The names and terms associated with
the concept differ according to the country location or type of bank, but
the concept of the method remains. On basis of nature of applying
method and fame the paper presents a brief discussion about three
methods, namely al-ljarah bil bay tahta shirkatil milk (HPSM), al-Ijarah
al-Muntahiyyah bit tamleek (IMBT) and al-ljarah thumma al-Bay
(AITAB). The article specifically aims to discuss Shari«ah issues related
to Hire Purchase practices under Shirkatil Milk practiced in Bangladesh
through introduction and discussion of the pertinent Shari«ah basis,
application and application methods in Islamic Banks of Bangladesh,
pertinent Sharicah issues etc. The Article has been prepared following
descriptive and practical approaches. The research proves that
application of discussed methods specifically the method practiced in
Bangladesh according to Shari«ah is possible and the income from this
mode of investment can be lawful if it is exercised as per the instructions
of Shari«ah. However, it is important to note that one has to be careful
regarding violations of the Shari«ah in case of applying this product.
Keywords: Ijarah; Islamic Banking; Shirkatul Milk; HPSM; IMBT;
AITAB; Buy; Contract
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