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Insurance is a method of elimination or reducing risk. By
Insurance a person can protect himself from loss arising from
future uncertain events like fire, accident or early death.”
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The term insurance in its real sense, is community poolig, to
alleviate the burden of the individual, lest it should be ruinous
to him.
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Encyclopedia of Britannica & ¥R 7S J#1 TACR:
The simplest and most general conception of insurance is a
provision made by a group of persons, each singly in danger of
some loss, the incidence of which cannot be foreseen, that
when such loss shall occur to any of them it shall be distributed
over the whole group.
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Takaful means “joint-guarantee”, and is derived from the
same linguistic root as the word kafalah meaning
“guarantee” or “looking after”. In practice it involves the
creation of a fund through which participants help one
another in times of need.
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Takaful is sharing the sufferings of anyone of a group by
the other members of the group on voluntary basis.
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Takaful is a social scheme based on the principles of
brotherhood, solidarity and mutual assistance.
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Tabarru means donation, other scholars prefer to use the word
musahamah which means contribution. we have already seen that by
donating a sum of money to a common pool for mutual help there is
no legal connection between the donor and the money donated.
Diwany, Tarek EL, Islamic Banking and Finance : What it is and
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