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Shariah reports. The study recommends making Shariah reports
more detailed and accountable, enhancing the independence and
capacity of the committees, introducing technology-driven real-time
Shariah compliance systems, strengthening internal Shariah audits,
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Reports from 2023 to 2025 AD
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Abstract

Islamic banks function according to Shariah principles. Each bank
has a Shariah Supervisory Committee (SSC), which observe all
banking activities. Despite this setup there are still cases where
Shariah principles are not followed. SSC publish annual reports in
light of various circulars issued by Bangladesh Bank. While
diverse studies have been conducted regarding SSC'’s activities,
research grounded in a systematic review of these annual reports
has been notably absent, identifying a clear gap in literature. To
fill this gap this study looks at the Shariah reports of five full-
fledged Islamic banks in Bangladesh for the years 2023, 2024 and
2025 using document analysis method. The findings reveal that
although Shariah Supervisory Committees play a vital role in
ensuring that Islamic banking products, contracts, investments,
and operational activities comply with Shariah principles, the
Shariah reports of most banks remain concise and formulaic. They
mostly claim that the banks are compliant with Shariah principles.
They also show that some cases of non-compliance have been
found during the implementation process. Although the reviewed
reports generally state that overall operations were executed in
accordance with Shariah principles, information regarding the
identification of various Shariah violations at the implementation
stage also emerges. Concurrently, the reports reflect the critical
importance of isolating Shariah violations or doubtful income,
conducting internal Shariah audits, monitoring compliance,
executing inspections by Muraqibs (inspectors), providing training
for officers and employees, and performing Shariah evaluations of
new products. This study does not check the compliance in real
operations. Instead it looks at what's publicly shared in the annual

formulating uniform accountability policies for Shariah violations,
and raising public awareness regarding Shariah principles. If these
recommendations are put into practice, transparency and
accountability in the banking sector could improve.

Keywords: Islamic Bank, Shariah Supervisory Committee,
AAOIFI, Muraqib, Shariah Compliance.
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a shari’ah governance system refers to “...the set of institutional
and organisational arrangements through which an Islamic
financial institution ensures that there is effective independent
oversight of Shari’ah compliance over each of the following
structures and processes.” These structures and processes are: The
key structures and processes include: (a) issuance of Shari‘ah
pronouncements and resolutions; (b) dissemination of these
decisions to relevant personnel; (c) internal Shari‘ah compliance
review or audit; and (d) annual Shari‘ah compliance review and
audit by the Shari‘ah Board.”
AW TSN (YN IO @ARIT- “ T GFeR AIfevifs s
ARASNE TN, T MG @B TN wds afedw (IF])
e afes Fom ¢ efea eoa “ AR AR e ¢
T SRS 6T I 17 GF T SO 8 AfFATAT ZCe:
(F) =R @REAT @ e gome; (¥) 7T FHwT TG @)
fTaed o7 &b (o) STeredr AT AT o
SfEB; @R (¥) *RAZ Q@IS ey AFE [y sAfsiiers
AT @ ST |

T, AR TSN =, TR i efowima v enfewife

e EPNE T, TG WG AT owEls, AW AT,

DA, TRRMRST ¢ vy g ffte Fw afedg sfET @

(A *R1S1=F Ao @ LT 70 ATGAT=Iel LT =7 |

b0 AR FARSRER SR

TR ICF WS, REEPR 5 SEEE =[S TR
PR R F A, @ [T A ¢ 16, e a @
Me-Femm em S oW PEE GiE AR RKews, g,
SfoRmma T ofPe G FRT TRFR T *F AR @ A [N
FAReRE( S0 | AAOIFI F9F ewe K& @1 AR : A Shariah
supervisory board is an independent body of specialized jurists
in figh al muamalat. SR, fFFee YETS (@R FoN-ifoey
w3 e Rerwe s FHeeR (SR WEAm) AN e
G TR TG T AR FATORE R @ >

" Islamic Financial Services Board (IFSB), ibid, Table 4, 2-3.

2. AAOIFI, ibid, AAOIFI GS-19 “Shari’ah Supervisory Board: Appointment
and Composition”; AAOIFI GS-21 “Shari’ah Supervisory Board: Review
and Report”.
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. Dr. Moustfa Mohamed Hosny, “The Role of the Relegions Board”,
Encyclopedia of Islamic Banking & Insurance (UK : Institute of Islamic
Banking and Insurance, 1995), 97.

1. Bangladesh Bank, IBRPD Circular No. 1, ibid

7. John R. Presley (ed.), ibid, 64.
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(Dhaka: Al-Arafah Islami Bank PLC., 2024); Al-Arafah Islami Bank PLC., SRl ¢
Annual Report 2023 (Dhaka: Al-Arafah Islami Bank PLC., 2023) ma‘/“”
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Bank PLC., 2025); Standard Islami Bank PLC., Annual Report 2024 (Dhaka: sof arzE NN AN NN
Standard Islami Bank PLC., 2024); Standard Islami Bank PLC., Annual AT
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The Management of the Bank is responsible for ensuring that the Bank
conducts its business in compliance with the rules and principles of
Islamic Shari'ah, as well as the fatwas, rulings, resolutions, and
guidelines issued by the Shari'ah Supervisory Committee (SSC).
The responsibility of the SSC is to provide independent oversight and
objective Shari'ah assurance over the Bank's operations. This
responsibility is discharged by forming independent opinions, issuing
Shari'ah rulings and directives where necessary, reviewing and approving
relevant contracts, policies, and documentation, and advising the Board
and Management on Shari'ah- compliant practices to guide the Bank's
strategic and operational direction.*®
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In forming our opinion, we have reviewed the Bank's transactions,
relevant policies and documentation, and assessed the consistency of
the underlying contracts with the fatwas, rulings, and resolutions
approved by the Shari'ah Supervisory Committee (SSC). Our review
has taken into consideration the reports and findings of the Internal
Shari'ah Audit and Review Department (ISARD), management
responses thereto, and the Bank's audited financial statements for the
year ended 31 December 2025.°*
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3 Islamic Financial Services Board (IFSB), ibid, IFSB,-10,31; AAOIFI, ibid,
GS-1; The Institute of Internal Auditors, The IIA’s Three Lines Model: An
Update of the Three Lines of Defense (Florida: The Institute of Internal
Auditors, 2020)
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To ensure Shari'ah compliance throughout the bank, it is necessary to
appoint sufficient qualified and experienced manpower in the Internal
Shari'ah Audit Division, Shari'ah Compliance Division, Product
Development Unit, Trade Operations, Customer Relationship
Management (CRM), and Research and Development related
divisions.*
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To reduce Shari'ah non-compliance risk at the branch level, internal
Shari'ah audit, Shari'ah compliance monitoring activities should be
further strengthened. In this regard, a technology-based Shari'ah
compliance system, including Shari'ah screening should be introduced
for real-time monitoring.SQ
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*_ Islami Bank Bangladesh PLC., Annual Report 2025, ibid, 196

1 Al-Arafah Islami Bank PLC., Annual Report 2025 (Dhaka: Al-Arafah Islami
Bank PLC., 2025), 1

2. Islami Bank Bangladesh PLC., Annual Report 2025, ibid, 196
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essential to increase Shari'ah compliance awareness among the owners and
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