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Service [jara and Its Applications in Islamic
Banking: An Analysis

Mohammad Munirul Islam*

ABSTRACT

ljara is a popular method of investment in Islamic banking throughout
the world. Service ljara is basically one type of ljara, where several
services are combined into a complete fees-based service package.
Following this, the complete service package is rented to the client for a
specified period of time as an investment for consumption. In the
following article, the topics discussed include introduction to Iljara and
service ijara, evidence of Shari’ah compliance, difference between
Ju’ala and service ljara, the different contexts of application of service
ljara, etc. Employing a narrative and descriptive method, this research
theoretically proves that service ljara in Islami banking is Shari’ah
compliant. Due to benefits for both the bank and customers in terms of
practice, service ljara is popular worldwide. Thus it is possible to further
develop Islamic banking through wide application of this Shari’ah
compliant service.

Keywords: service ijara; ijaratul a‘mal; ijaratul ashkhas; personal
financing; islamic banking.
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