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ABSTRACT

Joint investment and trading system had been an approved way
of earning even before the advent of Islam. Islam has allowed
this primitive system of trade to continue with some
modifications. The authenticity of musharaka is well established
by Quran-Sunnah and the consensus of Islamic jurists. With the
passage of time, by maintaining the core principles of
musharaka business, various modes of business have developed.
A new dimension has been added to musharaka business after
Islamic banking system had been introduced. This paper
discusses introduction, authenticity, classifications and the
modern application of musharaka. A case study has been
conducted on Islami Bank Bangladesh Ltd. with a view to
examining the application of musharaka business in Islamic
banking system in Bangladesh.This study in following descriptive
method offers an entrenched understanding about different
modes of musharaka investment and aims to recommend some
policies for its growth.
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A form of partnership between the Islamic Bank and its clients
whereby each party contributes to the capital of partnership in
equal or verifying degrees ot establish a new project or share in
an existing one, and whereby each of the parties becomes an
owner of the capital on a permanent or declning basis and shall
have his due share of profits.
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Islami Bank Bangladesh Limited @3 (31 315%el TS THIAIFT I#0S JIT-
Musharaka may be defined as a contract of partnership between
two ore more individuals or bodies in which all the partners
contribute capital, participate in the management, share the profit
in proportion to their to their capital or as per pre agreed ratio and
bear the loss,if any,in proportion to their capital/equity ratio (IBBL
2016, 45)
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